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1. One-Sector Production. 

 
2. One-Sector Production. 
 

 
 
3. One-Sector Production. 
Cobb and Douglas found that factor shares are constant. Later studies suggest that labor’s 
share is increasing over time (while capital intensity is increasing). What does this suggest 
about the possible specification of the aggregate production function? 
 
 
 
 
 



4. Two-Sector Production. 

 


